SENATE BILL 1 - “OPPORTUNITY SCHOLARSHIP AND 
EDUCATIONAL IMPROVEMENT TAX CREDIT ACT”

Opportunity Scholarships
· Ultimately, all low-income children (130 percent of federal poverty level) will be eligible to receive a scholarship to attend a school of their choice.  As an example, a family with two children whose income is $28,655 would qualify. 
· Scholarships would be phased-in according to the following schedule: 
· Year 1 - low-income students currently attending persistently lowest-achieving schools only;

· Year 2 - all low-income students residing within the attendance boundary of a persistently lowest-achieving school; and 
· Year 3 - all low-income students regardless of school.  

· Persistently lowest-achieving school are those schools in the bottom 5 percent on state standardized test (PSSA) scores in the latest year available – currently 144 schools.
· A scholarship is 100% of the state’s per-pupil subsidy to the child’s resident school district, but will not exceed the actual tuition.   Any overage will be directed to an excess scholarship fund to help fund scholarships in subsequent years.  In addition, a student’s resident school district may create a locally-funded scholarship as an additional incentive for a district to receive nonresident students.
· Students will apply directly for admission to other public school districts according to the admissions policies set forth by those districts.  No district will be required to accept scholarship students, but if they do, they must accept them on a first-come, first-served basis.  Priority may be given to students whose resident school districts award a locally-funded scholarship.  No school – whether it is public or non-public – may discriminate.
· A newly established Educational Choice Board within the Department of Education will award scholarships according to the provisions of the act and guidelines they develop. It will have three members appointed by the governor and confirmed by the Senate.
· The Pennsylvania Supreme Court will have exclusive jurisdiction over challenges, with the ability to render a declaratory judgment on the law’s constitutionality 

Changes to the Educational Improvement Tax Credit
· SB 1 increases EITC to $100 million. An increase of $25 million over the current cap.  

· EITC income eligibility is also increased to include additional middle class families. As an example, a family with two children with a household income under $84,000 would qualify.
· The Ratio of credit amount made available to scholarship organizations vs. educational improvement organizations (EIOs) will be changed from 2:1 to 3:1. It also prioritizes businesses that make contributions to school-based EIOs.
· Beginning in the 2014-2015 fiscal year (the fourth year of implementation of the opportunity scholarship program), the available EITC credit would automatically increase by 5% if, in any fiscal year, the amount of credit approved equals or exceeds 90% of the amount of credit available. Increased available credit amount would be the base amount available going forward.
